
AUDIT SUBCOMMITTEE
OF THE

LEGISLATIVE MANAGEMENT COMMITTEE

Th e Au d it  Su bcom m ittee of th e Legis la t ive Ma n a gem en t  Com m it tee m et  in  Room  450 ,
Sta te Ca p itol Bu ild in g, Sa lt  La ke City, Uta h , Tu es da y, Sep tem ber  8 , 2015 , from  1 :45
p .m . to 3 :30  p .m .

Com m it tee Mem bers  Pres en t : Pres iden t  Wa yn e Niederh a u s er , Co-Ch a irm a n
Spea ker  Gregory Hu gh es , Co-Ch a irm a n
Sen a tor  Gen e Da vis

 Repres en ta t ive Br ia n  Kin g

Legis la t ive Au dit  Sta ff:  J oh n  Sch a ff, Au d itor  Gen era l
Excu s ed Rick  Colem a n , Depu ty Au d itor  Gen era l

Tim  Os ters tock , Au d it  Ma n a ger
Da rin  Un derwood , Au d it  Ma n a ger

Lyn da  Ma yn a rd , Record in g Secreta ry
Da vid  Gibs on , Au d it  Su pervis or
Lea h  Blevin s , Au d it  Su pervis or
Tys on  Ca bu la ga n , Perf Au d itor
J a m es  P. Beh u n in , Au d it  Su pervis or
Ch r is  McClella n d , Sr . Perf Au d itor

Oth er  In teres ted  Pa r t ies : Da vid  Cra n da ll, Boa rd  Ch a ir , Ut  Sta te Bd  of
Edu ca t ion

Da vid  Th om a s , 1 s t Vice Ch a ir , Ut  Sta te Bd  of
Edu ca t ion

J en n ifer  J oh n s on , 2 n d  Vice Ch a ir , Ut  St  Bd  of
Edu ca t ion

Scot t  J on es , As s oc Su per in ten den t , USOE
Da rin  Bru s h , Exec Dir ., Ut  St  Office of

Reh a b ilita t ion
Debb ie Da vis , Au d itor , Ut  St  Bd  of Edu ca t ion
Rob  Brem s , Pres iden t , UCAT
Th a lea  Lon gh u rs t , S ta te CTE Dir ., USOE
Kim  Zieba r th , DATC
Mike Beu wh u is , DATC
Ka th y Bou n a is , DWS
Steph en  J a rd in e, Legis la t ive Fis ca l An a lys t
Ka t ie McKella r , Des eret New s / KS L New s
And  others  as  lis ted

Call to Order

Spea ker  Hu gh es  ca lled  th e m eet in g to order  a t  1 :45  p .m .
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2. Approval of Minutes

Motion : Pres iden t  Niederh a u s er  m a de a  m otion  th a t  th e m in u tes  from  J u ly
8 , 2015  Au d it  Su bcom m it tee m eetin g be a pproved .  Th e m otion
pa s s ed  u n a n im ou s ly.

3a. A Performance Audit of USOR’s Budget and Governance (Report #2015-10)
Pres en ted  by: Lea h  Blevin s , Au d it  Su pervis or

Discussion following Presentation

Da vid  Cra n da ll, Boa rd  Ch a ir , Uta h  Sta te Boa rd  of Edu ca t ion , in t rodu ced  th e
m em bers  of both  USOE a n d  USOR a n d  tu rn ed  th e t im e to Da r in  Bru s h , Execu t ive
Director , USOR.

Mr. Bru s h  a ddres s ed  th e con cern s  in  th e a u d it  in d ica t in g th a t  th e a u d it  is  bein g
a ccep ted  in  th e s p ir it  in ten ded  to im prove th e opera t ion s  in  USOR, USOE a n d  th e
Sta te Boa rd  of Edu ca t ion .  Mr . Bru s h  s a id  th a t  th ey h a ve crea ted  a  p la n  to a ddres s
th e fu n da m en ta l fa ilu res  of th eir  s ys tem  a n d  to im prove USOR a n d  crea te a  s ys tem
th a t  won ’t  a llow for  th es e is s u es  to rea ppea r ; h owever , it  will ta ke m u lt i-yea rs  to pu t
th e im proved  s ys tem  in  p la ce by:

1 . Ta ck lin g th e bu dget  a n d  a ccou n t in g m a n a gem en t is s u es
2 . Crea te a  m a n a gem en t  in form a t ion  s ys tem
3 . Appoin t  a  Ch ief Com plia n ce Officer  to crea te a  com plia n ce s t ru ctu re, a

Gra n t  Com plia n ce In fra s t ru ctu re
4 . Crea te a n  order  of s elect ion
5 . Keep  Ma in ten a n ce of Effor t  m a n a gea b le 
6 . Wea n  USOR of th e on e-t im e federa l re-a llotm en t  m on ies

J en n ifer  J oh n s on , Vice Ch a ir , Uta h  Sta te Boa rd  of Edu ca t ion , em ph a s ized  th e
im por ta n ce of USOE h a vin g a n  in tern a l a u d it  p rogra m  in  order  to be a b le to fin d  th eir
own  p rob lem s  a n d  th e n eed  for  a n  u pda ted  s ys tem  a n d  m ore exper t  pers on n el in
order  to p roper ly a ccou n t  for  s ta te a n d  federa l fu n ds .

Scot t  J on es , As s ocia te Su per in ten den t , USOE, con clu ded  th e d is cu s s ion  by tellin g
th e Au d it  Su bcom m it tee th a t  h e wou ld  like to h a ve a n  en d-to-en d  s ys tem , a n d
en terp r is e res ou rce s ys tem  with  a  cos t  cen ter  s t ru ctu re wh ere m on ey is  loa ded
s pecifica lly in to th e cos t  cen ter -type a ct ivit ies  to a llevia te th e p rob lem s  th a t  h a ve
been  a t  th e fore-fron t  of th e a u d it .  Mr . J on es  s a id  th a t  everyth in g begin s  a t  th e
begin n in g a n d  if it ’s  n ot  r igh t  a t  th e begin n in g it  is  goin g to be wron g a t  th e en d  a n d
th a t  is  wh a t  USOE is  t ryin g to correct ; bu t  a dd it ion a l res ou rces  will be n eeded  to
rea ch  th es e goa ls .

Motion : Pres iden t  Niederh a u s er  m a de a  m otion  th a t  th e Perform a n ce Au d it
of USOR’s  Bu dget  a n d  Govern a n ce (Repor t  #2015-10) be refer red
to th e Execu t ive Appropria t ion s  Com m ittee a s  th e Pr im a ry
com m it tee to review beca u s e of it s ’ im plica t ion s  to oth er  a gen cies ,
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n ot  on ly USOE bu t  bu dget in g a n d  a ccou n ta b ility in  gen era l, to
review s om e of th e b roa d  is s u es  rega rd in g bu dget in g
a ccou n ta b ility, a ls o to refer  th e repor t  to th e Socia l Services
Appropr ia t ion s  Su bcom m it tee a s  th e Review com m it tee rega rd in g
s pecific is s u es  on  USOR a n d  a s k  th em  to recom m en d  to th e EAC
a n d  to th e Au d it  Su bcom m it tee wh eth er  USOR s h ou ld  be m oved
to a n oth er  a gen cy a n d  to wh a t  a gen cy a ddres s in g th eir  bu dget in g
is s u es  s pecifica lly.  Th e m otion  pa s s ed  u n a n im ou s ly.

3b. A Review of CSR Coordination and Program Duplication Between Public Education
and UCAT (Report #2015-09)
Pres en ted  by: Da vid  Gibs on , Au d it  Su pervis or

Discussion following Presentation

Rob  Brem s , Pres iden t , Uta h  College of App lied  Tech n ology (UCAT), res pon ded  to th e
a u d it .  Mr . Brem s  told  th e Su bcom m it tee th a t  UCAT works  to en s u re th a t  s econ da ry
s tu den ts  h a ve oppor tu n it ies  with in  th eir  8  ca m pu s es  a n d  th ey work  h a rd  to
coopera te a n d  colla bora te with  th e s ch ool d is t r icts .  Pres iden t  Brem s  s a id  UCAT
en cou ra ges  th e ca m pu s es  to work  ca refu lly a n d  colla bora t ively to res olve p rob lem s ;
h owever , th ere m a y be s om e n eces s a ry du p lica t ion  beca u s e of pa r t icu la r  em ployer
n eeds  in  th e region .

Pres iden t  Brem s  con clu ded  by s a yin g th a t  UCAT a ccep ts  th e recom m en da t ion s  of th e
a u d it  a n d  will u s e th e a u th or ity of th e UCAT Boa rd  of Tru s tees  a n d  th e ca m pu s
boa rds  of d irectors  to work  with  th e Sta te Boa rd  of Edu ca t ion  a n d  th e loca l s ch ool
boa rds  to res olve a n y is s u es .

Th a lea  Lon gh u rs t , S ta te Ca reer  a n d  Tech n ica l Adu lt  Edu ca t ion  Director , USOE,
exp la in ed  th a t  USOE a pprecia tes  th e s cope a n d  in ten t  of th e a u d it  wh ich  h a s
iden t ified  a rea s  for  im provem en t  a n d  USOE is  h a ppy to work  on  th os e.  Ms .
Lon gh u rs t  con clu ded  by s a yin g th a t  in  USOE’ pers pect ive, a s  a  d irect  a u th or ity over
wh a t  s ch ool d is t r icts  offer , th eir  s ch edu les  a n d  h ow th ey ru n  USOE h a s  very lit t le
a u th or ity bu t  th ey a lrea dy h a ve p la n s  in  p la ce to h elp  edu ca te LEA’s  a bou t  s om e of
th e oppor tu n it ies  th a t  exis t .

Motion : Pres iden t  Niederh a u s er  m a de a  m otion  th a t  th e Review of CSR
Coord in a t ion  a n d  Proga m  Du plica t ion  Between  Pu b lic Edu ca t ion  a n d
UCAT (Repor t  #2015-09) be refer red  to th e Edu ca t ion  In ter im
Com m ittee, a s  th e Pr im a ry com m it tee.  Th e m otion  pa s s ed
u n a n im ou s ly.

3c. A Review of the Communication of the State’s Liability Protection for School District
Employees(Report #ILR2015-B)
Not e: Th is  repor t  wa s  a va ila b le for  d is t r ibu t ion  bu t  wa s  n ot  p res en ted
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Motion : Pres iden t  Niederh a u s er  m a de a  m otion  th a t  th e Review of th e
Com m u n ica t ion  of th e Sta te’s  Lia b ility Protect ion  for  Sch ool Dis t r ict
Em ployees  (Repor t  # ILR2015-B) be refer red  to th e Edu ca t ion  In ter im
Com m ittee, a s  th e Pr im a ry com m it tee.  Th e m otion  pa s s ed
u n a n im ou s ly.

4. Prioritization of Audit Requests

Followin g a  d is cu s s ion  of th e a u d its  requ es ted , th e followin g m otion  wa s  m a de.

Motion : Pres iden t  Niederh a u s er  m a de a  m otion  th e followin g a ct ion s  a n d
requ es ts  for  a u d its  be a pproved :
• Th e “Hold” on  th e USTAR An n u a l Review be ta ken  off a n d

m oved  to Cu rren t ly Sta ffed  Au d its
• Follow-u p  Review of DHS 9 / 1 / 15  Repor t  to Socia l Services

Appropr ia t ion s  Su bcom m it tee be m oved  to Cu rren t ly Sta ffed
Au d its

•  Au d it  requ es t : 9 -1 -1  Su rch a rge a n d  PSAP’s  be a pproved , a n d  
•  Au d it  requ es t :  Life Cycle, Cos ts  of Sta te Office Bu ild in gs  be

a pproved .  Th e m otion  pa s s ed  u n a n im ou s ly.

5. Adjourn

Spea ker  Hu gh es  a d jou rn ed  th e m eet in g a t  3 :30  pm .
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